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SUBJECT: TEMCO'S OPIC GUARANTEE 

1. UNION CARBIDE AND SHELL ARE FORMULATING PROPOSAL UNDER 
WHICH A NEW COMPANY WOULD BE ESTABLISHED TO OPERATE TIN MINING 
ON THE OLD TEMCO LEASES FOR THE THAI GOVERNMENT. THE COMPANY 
WOULD HAVE SUBSTANTIALLY THE SAME SHAREHOLDING AS TEMCO (46 
PERCENT EACH BY CARBIDE AND SHELL, EIGHT PERCENT BY THE THAI 
GOVERNMENT) WITH POSSIBILITY EXPANDED THAI GOVERNMENT AND 
PRIVATE PARTICIPATION IN THE FUTURE. 

2. CARBIDE REP (FRANK GILLESPIE) URGENTLY NEEDS TO KNOW 
WHETHER EXISTING OPIC INSURANCE ON THE INVESTMENT IN TEMCO 
CAN BE CARRIED OVER TO THE NEW COMPANY. SUCH A GUARANTEE 
IS AN ESSENTIAL PRE-CONDITION IF CARBIDE IS TO RAISE 
SUGGESTED CHANGE WITH RTG. 

3. CARBIDE REP SAYS THAT BASED ON THE GOVERNMENT'S REVOCATION 
OF THE LEASES THEY ALREADY HAVE GROUNDS FOR A CLAIM 
AGAINST THE OPIC INSURANCE. THE APPROACH OF INCORPOR 

ATING A NEW COMPANY IS VIEWED AS NECESSARY BECAUSE 
OF THE BAD POLITICAL ASSOCIATIONS WITH THE OLD TEMCO 
NAME. CARBIDE WOULD LIKE SOME INDICATION OF OPIC'S 
VIEWS ON 1 1 APRIL, IF POSSIBLE. 
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